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Coronavirus State and Local Fiscal Recovery Funds 
 

Excerpts from Frequently Asked Questions related to:  

Responding to Public Health Emergency and its Economic Impacts 

Helping Communities and Populations Hardest Hit by the Crisis 
 

AS OF JULY 19, 2021 
 

2. Eligible Uses – Responding to the Public Health Emergency / Negative 

Economic Impacts 
 

2.11  How does the Interim Final Rule help address the disparate impact of COVID-19 on 

certain populations and geographies? 

 

In recognition of the disproportionate impacts of the COVID-19 virus on health and 

economic outcomes in low-income and Native American communities, the Interim Final 

Rule identifies a broader range of services and programs that are considered to be in 

response to the public health emergency when provided in these communities. 

Specifically, Treasury will presume that certain types of services are eligible uses when 

provided in a Qualified Census Tract (QCT), to families living in QCTs, or when these 

services are provided by Tribal governments. 

 

Recipients may also provide these services to other populations, households, or 

geographic areas disproportionately impacted by the pandemic. In identifying these 

disproportionately-impacted communities, recipients should be able to support their 

determination for how the pandemic disproportionately impacted the populations, 

households, or geographic areas to be served. 

 

Eligible services include: 

 

 Addressing health disparities and the social determinants of health, including: 

community health workers, public benefits navigators, remediation of lead paint or 

other lead hazards, and community violence intervention programs;



 Building stronger neighborhoods and communities, including: supportive housing and 

other services for individuals experiencing homelessness, development of affordable 

housing, and housing vouchers and assistance relocating to neighborhoods with 

higher levels of economic opportunity;



 Addressing educational disparities exacerbated by COVID-19, including: early 

learning services, increasing resources for high-poverty school districts, educational 

services like tutoring or afterschool programs, and supports for students’ social, 

emotional, and mental health needs; and



 Promoting healthy childhood environments, including: child care, home visiting 

programs for families with young children, and enhanced services for child welfare-
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involved families and foster youth.

 

4. Eligible Uses – General 

 
4.8  How can I use CSFRF/CLFRF funds to prevent and respond to crime, and 

support public safety in my community? [6/23] 

 

Under Treasury’s Interim Final Rule, there are many ways in which the State and Local 

Fiscal Recovery Funds (“Funds”) under the American Rescue Plan Act can support 

communities working to reduce and respond to increased violence due to the pandemic. 

Among the eligible uses of the Funds are restoring of public sector staff to their pre- 

pandemic levels and responses to the public health crisis and negative economic impacts 

resulting from the pandemic. The Interim Final Rule provides several ways for 

recipients to “respond to” this pandemic-related gun violence, ranging from community 

violence intervention programs to mental health services to hiring of public safety 

personnel. 

 

Below are some examples of how Fiscal Recovery Funds can be used to address public 

safety: 

 

 In all communities, recipients may use resources to rehire police officers and other 

public  servants to restore law enforcement and courts to their pre-pandemic levels. 

Additionally, Funds can be used for expenses to address COVID-related court backlogs, 

including hiring above pre-pandemic levels, as a response to the public health 

emergency.                       See FAQ 2.19. 

 

 In communities where an increase in violence or increased difficulty in accessing or 

providing services to respond to or mitigate the effects of violence, is a result of the 

pandemic they may use funds to address that harm. This spending may include: 
o Hiring law enforcement officials – even above pre-pandemic levels – or paying 

overtime where the funds are directly focused on advancing community policing 
strategies in those communities experiencing an increase in gun violence associated 
with the pandemic 

o Community Violence Intervention (CVI) programs, including capacity building 
efforts at CVI programs like funding and training additional intervention workers 

o Additional enforcement efforts to reduce gun violence exacerbated by the pandemic, 
including prosecuting gun traffickers, dealers, and other parties contributing to the 
supply of crime guns, as well as collaborative federal, state, and local efforts to 
identify and address gun trafficking channels 

o Investing in technology and equipment to allow law enforcement to more efficiently 
and effectively respond to the rise in gun violence resulting from the pandemic 

As discussed in the Interim Final Rule, uses of CSFRF/CLFRF funds that respond to an 

identified harm must be related and reasonably proportional to the extent and type of 

harm experienced; uses that bear no relation or are grossly disproportionate to the type 

or extent of harm experienced would not be eligible uses. 
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 Recipients may also use funds up to the level of revenue loss for government services, 

including those outlined above….. 

 

…….Recognizing the disproportionate impact of the pandemic on certain communities, a 

broader  range of services are eligible in those communities than would otherwise be 

available in communities not experiencing a pandemic-related increase in crime or gun 

violence.  These eligible uses aim to address the pandemic’s exacerbation of public health 

and economic disparities and include services to address health and educational disparities, 

support neighborhoods and affordable housing, and promote healthy childhood 

environments. The Interim Final Rule provides a non-exhaustive list of eligible services in 

these categories. 

 

These services automatically qualify as eligible uses when provided in Qualified Census 

Tracts (QCTs), low-income areas designated by HUD; to families in QCTs; or by Tribal 

governments. Outside of these areas, recipient governments can also identify and serve 

households, populations, and geographic areas disproportionately impacted by the 

pandemic. 

 

Services under this category could include: 

 

 Programs or services that address or mitigate the impacts of the COVID-19 public health 

emergency on education, childhood health and welfare, including: 

o Summer education and enrichment programs in these communities, which include 
many communities currently struggling with high levels of violence; 

o Programs that address learning loss and keep students productively engaged; 

o Enhanced services for foster youths and home visiting programs; and 

o Summer camps and recreation. 
 

 Programs or services that provide or facilitate access to health and social services and 

address health disparities exacerbated by the pandemic. This includes Community 

Violence Intervention (CVI) programs, such as: 

o Evidence-based practices like focused deterrence, street outreach, violence 
interrupters, and hospital-based violence intervention models, complete with 
wraparound services such as behavioral therapy, trauma recovery, job training, 
education, housing and relocation services, and financial assistance; and, 

o Capacity-building efforts at CVI programs like funding more intervention workers; 
increasing their pay; providing training and professional development for 
intervention    workers; and hiring and training workers to administer the programs. 

 

 

 


